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Annual Meeting of the
Scientific Advisory Board

The second annual meeting of the Scientific Adviso-
ry Board of the IHS was held in Vienna on July 9-10,
2003. Prof. Bernhard Felderer (Director of the
IHS) welcomed Prof. Wolfgang Pesendorfer
(Department of Economics, Princeton University),
Prof. Adrienne Héritier (Robert Schuman Centre
for Advanced Studies, European University Institute,
Florence), and Prof. Donald R. Davis (Department
of Economics, Columbia University), who represent-
ed Prof. Richard H. Clarida. Two of the three new
members were also present: Prof. Bob Jessop
(Department of Sociology, Lancaster University) and
Prof. Philippe C. Schmitter (Department of Poli-
tical and Social Sciences, European University Insti-
tute, Badia Fiesolana). Prof. Albert Marcet
(Department of Economics and Business, University
Pompeu Fabra) was not able to participate. Biogra-
phical sketches of the new members of the Board
are provided on page 6 of this issue.

In the first session of the two-day meeting, the
Board members and the Director addressed general
matters. This exchange was followed by intensive
discussions among the Board members, the depart-
ment Heads, the assistant professors, and the re-
searchers. Members of each department presented
an overview of their department, enabling Board
members to gain insight into ongoing research and
teaching activities. These presentations were fol-
lowed by discussions in which special attention was
given to the methods and expected outcomes of
national and international research projects, which
are supported, inter alia, by Austrian Ministries, the
European Union, the World Bank, and the OECD.

The second session was dedicated to a discus-
sion among the Board members and the Director,
covering a diverse set of issues such as hiring pro-
cedures, financial resources, and decision-making
processes of each department, the comparative
advantage of the Institute, and the Institute's plans
for the future as a European training and research
center.

left to right: D. R. Davis, W. Pesendorfer, B. Felderer
A. Héritier, B. Jessop, Ph. C. Schmittler
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Does Exchange Rate Risk
Matter for Welfare?

IHS Lecture, March 13, 2003
by Paul Bergin

Probably the most striking feature of
the international foreign exchange
market over the last 30 years has
been the extreme degree of exchange
rate volatility. For countries that allow
their currencies to float more or less .

freely, the variance of the exchange Ppaul Bergin
rate with trading partners typically is

many times more volatile than output, trade balances, or
other economic variables. Such extreme volatility has
been blamed for inhibiting international trade in goods
and cross-border investments. Clearly international trade
becomes more risky if the future payment comes in the
form of a foreign currency, whose value in domestic cur-
rency is uncertain today.

The perceived need to prevent this source of uncer-
tainty has been a motivation behind the managed
exchange rate regimes of many countries over time, such
as the Gold Standard in the 19th century, the Bretton
Woods System in the 20th, and most recently and dra-
matically the European Monetary Union.

In a paper entitled 'Does Exchange Rate Risk Matter
for Welfare? A Quantitative Investigation,' which was
presented here at the IHS, my co-author (Ilvan Tchakarov,
International Monetary Fund) and | investigate the costs
of exchange rate variability. Our goal was to compute a
value for these costs, to see if the recent efforts by poli-
cy makers to alleviate these costs are justified.

Attempting such an exercise requires a theoretical
model with several features. First, it must make clear
what the objectives are of people in the economy, as they
make their decisions for how much to work, produce,
and save. Summarizing these objectives formally in a uti-
lity function has the benefit of providing a means of mea-
suring whether people are better off or worse off under
alternative government policies toward the exchange
rate. The model must also account for imperfections in
the way economic markets work; without these, govern-
ment exchange rate policy is irrelevant. Lastly, a model
must also allow for uncertainty about the future to affect
people's behavior today. For example, to hedge against
uncertainty consumers may save an extra amount today
or producers may set a premium on export prices. Only
recently have methods been developed which allow
models with all of these features together to be solved.

The paper finds that costs of exchange rate variability
are large only in certain specific contexts. Outside of
these special cases, it is found that a typical person
would be willing to give up only about one tenth of one
percent of his annual consumption in order to eliminate
the risk he faces.

But one case where welfare costs are larger is where
people in the economy are highly sensitive to sudden

changes in their consumption level, in a way that is usu-
ally referred to as "habit persistence." There is significant
evidence suggesting that such habits may be an impor-
tant part of how people respond to uncertainty in certain
asset markets like those for equities. The fact that risky
equities usually command a higher average return than
safe bonds is evidence that people have a strong dislike
for risk. If one assumes such habits apply also to other
asset markets, in particular the foreign exchange market,
the paper indicates that the welfare loss associated with
exchange rate uncertainty is three to five percent of
annual consumption. This result is little affected by the
presence of forward exchange contracts in the foreign
exchange market.

A second case where exchange rate uncertainty impo-
ses large costs is where international asset markets are
asymmetric. In particular, consider the case where resi-
dents of a country are able to buy and sell bonds in a glo-
bal financial market that are denominated in the currency
of another country, a reserve currency, but not in their
own country's national currency. Clearly, residents of this
country are at a disadvantage for building up a cushion
of savings as a hedge against exchange rate risk, given
that the financial instrument at their disposal is inherent-
ly subject to exchange rate risk. For such countries, the
paper finds that welfare is lower by the amount compa-
rable to one percent of annual consumption.

Finally, the paper investigates to what degree welfare
can be improved by a country adopting a policy of fixed
exchange rates. The paper finds that this potentially can
improve welfare in both the case of habits and the case
of asset market asymmetry discussed above. The
question remains open to future research, as to exactly
what form of managed exchange rate policy would maxi-
mize welfare of people in the model economy here.

Paul Bergin is Associate Professor of Economics at the University
of California at Davis. His general area of research is international
macroeconomics, and currently he is working on projects dealing
with theories of the trade balance, exchange rate determination,
and optimal monetary policy. From March 10-21, 2003 he gave a
course titled "Open Economy Macroeconomics" at IHS.

Contact: prbergin@ucdavis.edu |

Glamour Firms and Stock
Market Booms

IHS Course, June 11-20, 2003
by Huntley Schaller

Some observers believe that the recent U.S. recession
was the culmination of a stock market bubble that led to
unusually high levels of business fixed investment in the
late 1990s, overcapacity (especially in the sectors of the
market that were most affected by the bubble), and the
collapse of business fixed investment. If correct, this
account has potentially important implications for
macroeconomic modeling and policy. In fact, there has
already been a lively debate about the appropriate mone-
tary policy response to a possible bubble.



IHS Newsletter 2003, No.3

ECONOMICS AND FINANCE 3

Glamour firms have been defined as firms with high
stock market prices relative to an accounting-based
measure of firm worth (e.g., low Book/Market or Cash
flow/Price ratios). In contrast, value firms have been de-
fined as firms with low stock market prices. Value firms
substantially outperform glamour firms, with 8-10 %
higher annual returns averaged over the five years sub-
sequent to portfolio formation. A leading interpretation is
that investor sentiment affects stock market prices and
glamour portfolios include many temporarily overvalued
firms.

In a large sample of U.S. firms over the period 1980-
2001, glamour firms invested substantially more than
value firms. The difference is larger when we control for
fundamentals.

Either an active financing mechanism or managerial
excess optimism might lead to a link between over-
valuation and investment. There is considerable eviden-
ce of an active financing mechanism.

Glamour firms will be investing too much if they are
responding to misvaluation shocks rather than funda-
mental shocks. We describe and implement four tests
designed to distinguish between fundamental and mis-
valuation shocks: investment reversals, stock market
returns of subsets of glamour firms, stock market returns
of portfolios of high-investment firms, and the path over
time of the marginal product of capital. The evidence is
generally more consistent with misvaluation shocks than
fundamental shocks as an explanation for the high
investment of glamour firms.

Huntley Schaller is Professor of Economics at Carleton University,

Ottawa, Canada. His research areas are macroeconomics and
financial markets.

Contact: schaller@ccs.carleton.ca | |

Optimality in OLG
Economies
by Subir Chattopadhyay

Many questions of interest to resear-
chers in macroeoconomics require
assessing how well the market per-
forms when left on its own. Examples
are the need for and possible reforms
of a social security system, how
unemployment benefits ought to be

structured, what sorts of loan mar- gypir Chattopadhyay

kets for borrowing against future

income to build up human capital ought to be set up, etc.
The framework used to analyze these issues tends be
general equilibrium models with uncertainty, competitive
behavior, and missing markets; furthermore, the models
are usually dynamic and involve many generations. The
name given to this class of models is the Overlapping
Generations model of general equilibrium. The model is
interesting to macroeconomists because it is a natural
structure within which, even for a relatively simple speci-
fication of individual characteristics, the range of possi-

ble equilibrium outcomes is very rich and the non-inter-
vention competitive outcome need not be the best pos-
sible.

The late 1970s saw a lot of research into the proper-
ties of these models - existence of equilibrium, optimali-
ty, determinacy, and the possibility of complicated tra-
jectories were studied within the framework of determini-
stic economies. An extremely important step was the
realization that a result according to Cass (Journal of
Economic Theory 1972) on characterizing efficient paths
of capital accumulation could be used to characterize
Pareto optimal competitive allocations in pure exchange,
deterministic models with generational overlap (Balasko
and Shell in the Journal of Economic Theory 1980 and
Okuno and Zilcha in the Review of Economic Studies
1980). Of course, the issues that we pointed out at the
beginning require a much richer framework with uncer-
tainty, one that is not easily handled by the techniques
developed in the late 1970s. The 1980s, however, saw
research into the properties of two period general equili-
brium models with missing markets and that provided
the impetus that was lacking. The result was research in
applied macroeconomics as well as in theory that
attempted to incorporate market incompleteness into
dynamic models.

A large part of my research has been in the area of
optimality of allocations in models with overlapping
generations and market incompleteness. My interest in
the area goes back to my doctoral dissertation, where |
studied the scope for improving "sunspot" equilibria, i.e.,
market allocations that are random only because of the
beliefs of the participants. In later research, Piero Gottar-
di and | studied models with uncertainty and a particular
market structure that allows agents to insure against all
risks that they face after birth, but does not allow them to
insure against the risk of being born in bad states. In that
framework we were able to provide a characterization
that generalizes the result for the deterministic case but,
even so, is quite different. Recently, Barbie, Kaul, and
Hagedorn have applied our result to data on the US eco-
nomy with conclusions that are in contradiction with ear-
lier claims of optimal resource use.

In more recent research | have gone on to consider the
case with further market incompleteness where the
agent is unable to insure against risks faced after birth,
surely the case of greatest interest. Unfortunately, very
little is known about the optimality properties of such
models since they are quite difficult to analyze. My
approach has been to impose certain restrictions on the
class of allowable reallocations. The specific restriction
that | impose is that once an equilibrium has been esta-
blished and the planner intervenes by using lump sum
taxes and transfers that are constrained by the assets
available, there is no retrading. So new market plans
cannot be made once the planner has intervened. Such
a restriction simplifies the problem to a considerable
extent and is in the spirit of the usual Pareto analysis. |
provide a complete characterization that includes all the
earlier results as special cases and, more importantly, am

able to bring into focus the role played by various assets P
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in inducing optimal allocations and in permitting the con-
struction of improvements. There still remain many ques-
tions that need to be analyzed. Some of these constitute
my current research interests and others will probably
receive my attention in the future. Examples are the ana-
lysis of equilibria with market incompleteness and price
effects, the analysis of equilibria with distorting taxes
with an ex ante notion of optimality, and the analysis of
equilibria with idiosyncratic ability realizations that can-
not be insured against. The first two are relevant for
appraising social security systems and possible reforms,
while the third is important for any policy initiatives that
encourage human capital accumulation.

Subir Chattopadhyay is Professor at Universidad de Alicante and
at El Colegio de Meéxico. His main fields of interest are: Theory for
Macroeconomics, Stochastic Dynamic Models, Optimality, and
Learning. Three of his last main publications are: "Stochastic OLG
Models, Market Structure, and Optimality," (with Piero Gottard). In:
Journal of Economic Theory, 89, 1999, pp. 21-67. "Global Stabili-
ty in spite of 'Local Instability' with Learning," (with Shurojit Chat-
terji). In: Journal of Mathematical Economics, 36, 2000, pp. 155-
165. "The Unit Root Property and Optimality: A Simple Proof." In:
Journal of Mathematical Economics, 36, 2001, pp. 153-161.

Professor Chattopadhyay's current research interests are: "Sto-
chastic OLG Models, Asset Markets, and Optimality" and "On

'Assessing Dynamic Efficiency'.
From June 30 to July 10, 2003 he gave a course titled "Dynamic
General Equilibrium Models in Macroeconomics" at IHS.

Contact: schatto@colmex.mx | |

Why are Some Countries Rich
While Others are Poor?

IHS Course, July 1-12, 2003
by Baldev Raj

The study of macroeconometrics is
a useful and exciting subject, deal-
ing with topics that affect the welfa-
re of every one of us. It is the scien-
ce and art of using macroecono-
mics theory, probability and statisti-
cal techniques to analyze historical,
cross-country and longitudinal data
to make quantitative policy recom-
mendations in government business and international
organizations. It focuses on big questions that macro-
economists ask: why are some countries rich while
others are poor? How does growth in evolution of pro-
ductivity impact the gross domestic output of an econo-
my? Will rich countries get richer and poor countries get
poorer? What is the engine of growth? Are business
cycles fluctuations bad for the economy or can they have
beneficial effects? Can governments use fiscal and
monetary policies to stabilize the economy? Are busi-
ness cycles asymmetrical? Applied macroeconometrics
lets us use the economic relationships that individuals,
firms, groups, and governments might rely on in making
their decisions.

Baldev Raj

Each of these questions requires a qualitative and
quantitative answer. While qualitative answers come
from economic theory, quantitative answers are the
mainstay of econometrics. The use of multiple regression
models and their extensions provides a core framework
for obtaining quantitative answers to these questions
using data, and to measure the overall uncertainty asso-
ciated with those answers. It explains why certain events
occurred in the past and analyzes contemporary econo-
mic issues, based on logical economic thinking and
modeling. Empirical work by economists to test and
understand the economic models has been found to be
tremendously helpful in shaping understanding of the
growth and business cycles processes. Robust empirical
evidence based on sub-national data often provides the
most credible base for economists to influence the de-
bate on one or more complex macroeconomics policy
questions of our time.

This course is concerned with using a core set of
methodological techniques for assessing econometric
studies that make use of regression analysis. Such an
assessment relies on the concepts of internal and exter-
nal validity of the econometrics utilized for the analysis. A
statistical analysis is deemed internally valid if the stati-
stical inferences of causal effects are valid for the popu-
lation being studied. This includes using a framework for
assessing if a statistical study in general, whether or not
they use regression, is internally and externally valid. A
study is deemed internally valid if its inferences about
causal effects are valid for the population and setting stu-
died. External validity is concerned with checking if the
inferences of the study can be generalized to other popu-
lations and settings. Studies based on regression analy-
sis are considered internally valid if estimated regression
coefficients are unbiased and consistent, and if the stan-
dard errors yield confidence intervals with the desired
confidence level. The course will include discussion of
threats to the conventional estimator becoming biased
and inconsistent, and tools for handling these threats.
Threats to hypothesis tests not having desired significan-
ce levels, and tools to deal with these will also be dis-
cussed.

Baldev Raj is Professor Emeritus of Economics at the Wilfrid Lau-
rier University. He has published widely in theoretical and applied
econometrics, macroeconomics, and microeconomics. His books
include, "Advances in Markov-switching Models: Applications in
Business Cycles Research and Finance," jointly edited with James
D. Hamilton, "Advances in Public Economics," with Robin Boad-
way, "Long Run Economic Growth," with Steven Durlauf and John
F. Helliwell, "New Directions in Time Series Econometrics," with
Jean-Marie Dufour, and "Panel Data Analysis," with Badi H. Balta-
gi. He has published 44 journal articles, 12 books and mono-
graphs, 30 chapters in books and conference proceedings, and 9
book reviews. Some of the journals in which his articles have ap-
peared are: Journal of the American Statistical Association, Inter-
national Economic Review, Journal of Econometrics, Applied Sta-
tistics, Annals of Statistical Mathematics. His research has been
funded by the Social Sciences and Humanities Research Council
of Canada and the Natural Sciences and Engineering Council of
Canada. He has been co-editor of Empirical Economics, Quar-
terly Journal of the Institute for Advanced Studies, Vienna, Austria
since 1987. He was appointed University Research Professor of
the year 1989-90.

Contact: braj@wlu.ca |
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project: Effects of Securities
Transaction Taxes on Depth
and Bid-Ask Spread

by Gabriel S. Lee

Academics and financial market
regulators have studied the potential
effects of imposing securities trans-
action taxes (akin to the Tobin tax) as
an instrument to curb speculation
and excess volatility without impair-
ing market liquidity.

Past research uses an aggregate
measure of liquidity, trading volume,
in analyzing the relationship between transaction costs
and liquidity. Although there is a gen-eral consensus that
higher transaction costs lead to higher expected returns
and lower trading volume, there is disagreement in the
empirical literature on the relative magnitude of transac-
tion taxes on trading volume. In a recent project with
Dominique Y. Dupont, at the University of Twente, we
analyze the effects of securities transaction taxes (STT)
on the liquidity of a quote-driven market under asymme-
tric information. More specifically, we examine the effects
of taxation on a disaggregate level using bid-ask spread
and depth, where depth is defined as the maximum
amount the dealer stands ready to sell or buy at the
posted prices.

Gabriel S. Lee

Our model builds on the pricing strategy of an unin-
formed market maker facing potentially better-informed
traders. In our approach, we characterize the conditions
for the existence of equilibrium. Moreover, we also incor-
porate both spread and depth into a model that allows
the theoretical dealer to adjust the depth differently than
the bid-ask spread in response to changes in the degree
of information asymmetry. In this setting, we analyze the
effects of transaction tax on market liquidity across differ-
ent levels of information asymmetry. Furthermore, we use
a one-period model where a monopolistic market maker
posts firm prices (including tax) and depths on the bid
and ask sides, while facing a risk-neutral informed trader
and a liquidity trader. The informed trader observes a
private signal correlated with the true value of the asset.
The demand of the liquidity trader is price sensitive and
subject to the liquidity shock.

Our results can be summarized as follows. First, intro-
ducing a transaction tax could lead to either increase or
decrease in depth, depending on the degree of informa-
tion asymmetry and liquidity demand. Secondly, the
spread could respond disproportionally to increase in
tax. Subsequently, our results seem to point to two regi-
mes as far as transaction tax is concerned. When market
conditions are favorable, the dealer pays part of the
transaction cost himself (by increasing the spread less
than the cost) and quotes a larger depth to attract order
flow in order to make up for the loss in demand due to
the transaction cost. The increase in the depth offsets,

albeit partially, the effect on trading volume of the wider
spread. On the other hand, when market conditions are
unfavorable, increasing the transaction cost leads to a
drastic reduction in the liquidity provided by the market
maker, enticing him to exit the market.

Although the implications of the model have been

' introduced by presenting the effect on the spread and

the depth of an increase in the transaction cost, symme-
tric conclusions hold for a reduction in this cost. As a
consequence, a decision to lower taxes on transactions
in the hope of improving market liquidity might actually
lead to smaller depths and a less-than-proportional
reduction in the spreads. This is because, when market
conditions are rather favorable to the dealer, a tax — inso-
far as it is at least partially reflected in the bid and ask
prices — reduces the probability of the informed trader's
buying at the ask or selling at the bid. This additional pro-
tection entices the market maker to quote a larger depth
than he would without tax.

Our model shows that introducing a transaction tax
could affect market liquidity differently depending on the
market conditions facing the dealer. Consequently, our
results can accommodate some of the disagreements in
the empirical literature on the relative magnitude of trans-
action taxes on trading volume.

Gabriel S. Lee is Assistant Professor at the Department of Econo-
mics and Finance at IHS.

Contact: lee@ihs.ac.at |

New Department Member

Rudolf Winter-Ebmer joined the
Department of Economics and Finance
in March 2003 as a part-time Research
Professor. He holds a PhD from the
University of Linz and is currently Asso-
ciate Professor of Economics there. His
interests are in the field of labor econo-
mics, where he has published on a
wide range of issues, among them
migration, education, wage determina-
tion and unemployment, and gender
issues as well as crime. His papers
have appeared in the American Econo-
mic Review, the Journal of Labor Economics, the Journal
of Human Resources and the European Economic
Review amongst others. He is also a Research Fellow at
the London-based Centre for Economic Policy Research
(CEPR) and the Bonn-based Institut zur Zukunft der
Arbeit (IZA). He is currently the Austrian country leader in
a European inter-disciplinary project to establish and
construct a panel Survey on Health, Ageing and Retire-
ment in Europe (SHARE) which will be a major data base
for researchers form many disciplines to study the
impact, consequences and policy options of the ageing
of our society.

R. Winter-Ebmer

Contact: winter@ihs.ac.at |
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New Members of the
Scientific Advisory Board

Bob Jessop

"I think my best work before
coming to Lancaster was con-
cerned with state theory and am
particularly proud of my book on
Nicos Poulantzas - someone
from whose work I still draw fresh
inspiration."

Current Position

Bob Jessop is Professor of Sociology, Director of the
Institute for Advanced Studies in Management and
Social Sciences, Department of Sociology at the Lan-
caster University, United Kingdom.

Biographical Sketch

Bob Jessop studied sociology at Exeter University and
then moved to the University of Cambridge to under-
take doctoral research in political sociology. After com-
pleting a study of British political culture and writing a
book on the sociological theory of reform and revolu-
tion, he became a Research Fellow in Social and Politi-
cal Sciences at Downing College, Cambridge. It was
during his five years as a Research Fellow that he first
became interested in state theory. In 1975 he moved
again to the Department of Government at the Universi-
ty of Essex and began teaching in the areas of political
sociology, historical sociology, state theory, and political
economy. His recent research is divided among three
main areas: (a) current changes in the capitalist econo-
my, with special references to the illogics of globaliza-
tion and the contradictions of the knowledge-driven
economy; (b) welfare state restructuring; and (c) issues
of governance, governance failure, and meta-governan-
ce — and its failure. The provisional results of much of
this work have been presented in his most recent sole-
authored work, "The Future of the Capitalist State"
(2002), Cambridge: Polity, pp. 11-54. Chapter one can
be downloaded:
http://www.comp.lancs.ac.uk/sociology/future-ch1.pdf

He gave a course on "Globalization and European Integration" in
May 2002 at IHS.
Source: http://www.comp.lancs.ac.uk/sociology/riessop.htm/ R

Albert Marcet

Current Position

Albert Marcet is presently a Pro-
fessor in the Department of Eco-
nomics and Business at the Uni-
versity of Pompeu Fabra, Barce- i
lona. Albert Marcet

Biographical Sketch

Albert Marcet received his Ph.D. in Economics from the
University of Minnesota in 1987. His fields of specializa-
tion are econometrics, macroeconomics, financial eco-
nomics, and economic dynamic theory.

Selected Publications

"Optimal Taxation without State-Contingent Debt," (with
S. Rao Aiyagari, Thomas J. Sargent, and Juha Seppald).
Journal of Political Economy, vol. 110(6), December
2002, pp. 1220-1254.

"Equilibrium Asset Prices and Savings of Heterogene-
ous Agents in the Presence of Incomplete Markets and
Portfolio Constraints," (with Kenneth J. Singleton).
Macroeconomic Dynamics, vol. 3(2), 1999, pp. 243-277.

Source:
http://www.econ.upf.es/eng/faculty/onefaculty.php?id=p178

Philippe C. Schmitter

Current Position

Philippe C. Schmitter is presently a
full-time Professor of the Depart-
ment of Political and Social Scien-
ces at the European University
Institute, Badia Fiesolana, Italy.

Biographical Sketch
Philippe C. Schmitter is a graduate
of the Graduate Institute for Inter-

national Studies of the University of  philippe €. Schmitter

Geneva, and took his doctorate at

the University of California at Berkeley. Since 1967 he
has been successively assistant professor, associate
professor and professor in the Politics Department of
the University of Chicago, then at the European Univer-
sity Institute (1982-86) and at Stanford (1986-96). He
has been visiting professor at the Universities of Paris-I,
Geneva, Mannheim and Zurich, and Fellow of the
Humboldt Foundation, Guggenheim Foundation and
the Palo Alto Centre for Advanced Studies in the Beha-
vioral Sciences. He has published books and articles on
comparative politics, on regional integration in Western
Europe and Latin America, on the transition from autho-
ritarian rule in Southern Europe and Latin America, and
on the intermediation of class, sectoral and professional
interests. His current work is on the political characteri-
stics of emerging Euro-polity, on the consolidation of
democracy in Southern and Eastern countries, and on
the possibility of post-liberal democracy in Western
Europe and North America.

He gave a course on "Democracy and the European Union" in
December 2000 at IHS.

Source:
http://www.iue.it/SPS/People/Faculty/CurrentProfessors/
bioSchmitter.shtml| |
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EU Policy Networks: Theory and
Comparison between Policy Areas

IHS Course, May 14-16, 2003
by John Peterson

These days, it has become a tru-
ism that modern governance -
imposing overall direction or con-
trol on the allocation of valued
resources — is only rarely delivered
via Weberian hierarchies or neo-
conservative favoured 'markets'.
Instead, modern governance is
often, in practice, governance by various types of net-
works: clusters of different types of interdependent
actors. Governance by network is commonly thought to
be particularly endemic to federal (Austria') or quasi-
federal (European Union?) polities.

The Department of Political Science thus decided to
invite John Peterson, Jean Monnet Professor of Euro-
pean politics at the University of Glasgow (Scotland), to
offer a short research course on 'Policy Networks and
EU Decision-Making'. The course began with a broad
discussion about the nature of decision-making in the
EU and utility of policy network analysis in investigating
it. It then focused on whether and how the EU's unique
system of 'multi-level governance' is a hothouse for dif-
ferent kinds of policy network. The final sessions com-
pared two very different EU policy areas — research poli-
cy and the Common Foreign and Security Policy — to try
to determine what light (if any) may be shed by studying
the different types of network that engage in the defin-
ing of policy problems and the shaping of solutions in
these areas. Particular attention was paid to the
question of how to do research on policy networks, with
an extended discussion ensuing of the costs and bene-
fits of investigating policy networks while engaging in
fieldwork.

The discussion was often sparked by short, ten
minute (very non-Germanic!) presentations by institute
research students, who discussed how policy network
analysis might aid in investigating the research ques-
tions with which their own dissertations were con-
cerned. The course provoked a lively exchange of
ideas, particularly on whether policy network analysis
provides genuine added value to leading theories of the
EU's policy process. A general consensus seemed to
emerge on the potential usefulness of policy network
analysis for understanding the strange beast known at
the European Union, but also on the need for further
refinement of leading models of policy networks and
further detailed, empirical studies of EU decision-
making. The course was nothing if not stimulating, and
its leader left Vienna duly impressed with the quality of
work done by course participants!

Contact: john@peterberg.org |

John Peterson

' See Gerda Falkner et al. (1999), The impact of EU membership on policy networks in Austria:
creeping change beneath the surface. Journal of European Public Policy, 6(3), pp. 496-516.

2 For overviews, see John Peterson (2001), The Choice for EU Theorists: Establishing a Common
Framework for Analysis. European Journal of Political Research, 39(3), pp. 289-318; Gerda
Falkner (2000), Policy Networks in a Multi-Level System: Convergence Towards Moderate Diver-
sity? West European Politics, 23(4), pp. 94-120.

The Legal Foundations of
the European Union and the
Constitutional Debate

IHS Course, May 22-28, 2003
by Jo Shaw

In May 2003, | presented a short course entitled "The
Legal Foundations of the European Union and the Con-
stitutional Debate" at the Institute for Advanced Stu-
dies. The course had a range of objectives dictated by
the interests of the students in understanding more
about the legal foundations of the policy areas which
they are studying in detail. However, the course also
took the opportunity presented by the ongoing Conven-
tion on the Future of Europe to focus on the constitutio-
nal reform process which the EU is presently undergo-

ing.

The short course was divided into two parts. The first
part (Units 1-6) introduced students to the basic princi-
IH il ; ples of the EU constitutional and
; legal orders. This involved cover-
age of the basic legal features of
the EU as a form of international
order, based on treaties, but with
unusual supranational features
which strengthen its impact vis-a-
vis the Member States. Specific
attention was paid to the treaty
structure of the EU, the legislative
and budgetary processes, rela-
tionships between the institu-
tions, the protection of fundamental rights and other
core values, and the role of the Court of Justice and the
rule of law.

Jo Shaw

The second part of the course looked in detail at the
current constitutional debate within the European
Union. It started with the background to the Future of
Europe debate, including the question whether Europe
'needs' a Constitution, and then concentrated on the
processes and work of the Convention on the Future of
Europe, chaired by ex-French President Giscard
d'Estaing, which was then still meeting in Brussels. As
we discussed during the course, the work of the Con-
vention led to a report proposing a draft Treaty estab-
lishing a Constitution for Europe which will in turn be
considered by an intergovernmental conference in late
20083. Following the mandate of the Laeken Declaration
it is hoped that the final outcome will involve a new,
simplified treaty structure. In this part of the course, stu-
dents were introduced to the extent to which the current
treaty reform processes differ from those previously
used in the EU, the content of the main debates circu-
lating in the Convention, the techniques and tools of
study needed to follow those debates, and the likely
implications of constitutional change for some of the
most important fields of EU policy-making.
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At the time the course was held, there were many
uncertainties about the precise form and content of the
Convention's Report and the draft Constitution which it
was preparing. In many ways this made the discussion
more interesting, because it allowed the group the
opportunity not only to speculate about what might be
agreed upon, but also what ought to be in such a Con-
stitution.

Jo Shaw, Professor of European Law and Jean Monnet Chair, Uni-
versity of Manchester and Senior Research Fellow at the Federal
Trust for Education and Research, London.

Contact: jo.shaw@man.ac.uk | |

Standards of Social
Research
by Franz Breuer & Jo Reichertz

In the course of history we find a
multifaceted and rich debate about
goodness criteria in science. In the
inner-scientific  (epistemological)
discourse of modern times we tradi-
tionally find those of epistemology and methodology in
the first line. In the 20th century we observe a strong
emphasis in this arena of discourse on the idea of
"demarcation" and on the idea that scientific knowled-
ge has an epistemological priority opposed to other
human ways of knowledge and understanding, as well
as an emphasis on the idea of value-free science ("Wert-
urteilsfreiheit") — i.e. scientific reasoning and scientific
criteria are said to be detached from "trans-scientific"
social and practical implications.

Jo Reichertz

A distinction between "inner-scientific" and "outer-
scientific" conditions, processes and argumentation
was introduced to protect this notion: by doing so the
undeniable historical interactions of social norms,
morality, economy, production, and warfare, on the one
hand, and science, on the other hand, can be kept out
of the (inner-scientific) discourse, e.g. the discourse on
goodness- and quality-criteria. In this respect, this
distinction can be seen as a result of the scientists'
successful struggle against the paternalism of church
and state.

Due to analyses in the history and sociology of scien-
ce, the normative and idealistic self-conception of
science (characterised by the maxims of rationality,
truth and self-sufficiency) has become questionable -
especially in the last third of the 20th century. For
instance, the KUHNian description of theory shifts in the
natural sciences and micro-sociological descriptions of
scientific production processes (following MANN-
HEIM's tradition of applying the theory of knowledge
self-reflexively to science) have revealed the restricted,
limited, and questionable conception and monopoly of
rationality and the importance of social structures and
processes for scientific knowledge production.

This more descriptive perspective on science-in-the-
making represents a vital challenge to the common,
normative ideal of rationality. In practice, scientific re-

search works with fundamentally different "logics" than
those of enacting an epistemological and methodical
canon — especially when it is successful. The theory of
knowledge and understanding is a strategy of justifica-
tion, conceived by those who work with exactly this
strategy to earn a living (by doing research). Looking at
the history of science, one finds that the examples of
new insights that were brought to light while obeying
the rules of the theory of knowledge and understanding
are few. Often enough intuition, coincidence, self-inter-
est and stubbornness engendered new ideas.

This disenchantment with the idealised demands of
science involved a "profanation” of scientific work. In a
more realistic approach science proves to be less with-
drawn from other human products: Science is shaped
by contextual (social, linguistic, interactive, medial, cog-
nitive, etc.) conditions that have their own criteria and
their specific influences and constraints on the way
scientific thinking and working are carried out. The epi-
stemological discussion has acknowledged this depen-
dence of scientific work on contextual structures and
processes. But it is quite a different question how this
issue is dealt with in an argumentation of objectivity —
e.g. when propagating empirical research results or rais-
ing funds for future research. It fundamentally weakens
the persuasiveness of research results. Depending on
the context of discourse and the audience, this relativi-
sation is revealed or hidden.

When it comes to discussing goodness or quality cri-
teria of the (qualitative) social sciences in such a situa-
tion it makes sense to undertake a systematic "stock-
taking" of the postulated and enacted judgement crite-
ria that play themselves out in routine scientific re-
search. On the one hand, this serves to clarify the
discourse. From our point of view, various disputes in
this field arise because different authors refer to diverse
levels of quality or domains without making this explicit
(to the reader or to themselves). This results in polarities
that can be solved by taking in a meta-perspective. On
the other hand, it seems necessary to us to discuss and
clarify the broad spectrum of quality standards that play
a role in inner- and outer-scientific discourses. Only by
doing so can we balance the (often implicit) preferences
and value-decisions that play a role in scientific produc-
tion processes (when raising funds, interacting with
research partners, publishing research reports etc.).
Here one must take into account that one can under-
take an analytical differentiation of levels, but when it
comes to actual research situations and discourses, the
criteria are linked and correlated in various ways.

Jo Reichertz is Professor at the Faculty for Communication Scien-
ce at the University of Essen. His work focuses are: Analysis of
Media, Functions of TV in Modern Society, Sociology of Knowled-
ge, Sociology of Religion, Police Work, Qualitative Research, and
Hermeneutics. The text printed here is a short version of his online
publication with Franz Breuer (July 2002): "Standards of Social
Research." Forum: Qualitative Social Research - On-line Journal,
2(3), which is available at: http://www.qualitative-research.net/fqs/
fgs-eng.htm. From March 19-21, 2003 he gave a course on
"Hermeneutic Text Interpretations" at IHS.

Contact: Jo.Reichertz@t-online.de |
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'Framework': Making
Qualitative Data
Analysis Transparent
IHS Course, May 14-21, 2003

by Liz Spencer

Liz Spencer

Qualitative data analysis is an exciting but complex pro-
cess which requires a blend of systematic searching,
diligent detection, conceptual clarity and creative inspi-
ration. Describing your analytical process is difficult and
researchers are sometimes unwilling or even unable to
tell us how they arrived at their conclusions. Of course,
there are many different traditions within qualitative data
analysis, and different researchers will make different
conceptual connections and interpretive leaps, but leav-
ing a clear audit trail and making your methods trans-
parent is one way of convincing your audience that your
findings are credible and should be taken seriously.

Framework is a method for analysing qualitative data
which was first developed at the National Centre for
Social Research in the UK (Ritchie and Spencer, 1994;
Ritchie, Spencer and O'Connell, 2003). The National
Centre specialises in social policy research, mainly for
central government departments, and the work is often
carried out in teams. In this context, it was important to
devise an analytical method which would enable re-
searchers to work on the data together and to defend
their findings to research commissioners and policy
makers. Framework is now widely used in applied poli-
cy research in the UK, but has also been used for more
academic projects (Pahl and Spencer, 2003).

Framework is primarily a data management tool
which facilitates further descriptive, associative and
explanatory analysis. It involves the following key sta-
ges: familiarisation with the shape and scope of the
data set; identification of an initial conceptual frame-
work or ‘index'; application of the index across all the
data so that all the material is labelled or tagged accor-
ding to a common set of categories or themes; and the
display of summarised and synthesised data in theme-
based charts or matrices. The first three tasks are com-
mon to most code and retrieve approaches, but the use
of thematic charts is a distinctive feature of Framework.
These charts help the researcher reduce the data to
more manageable proportions whilst still preserving
their essence and complexity. Page references to the
original transcript or field notes are included on the
charts so that the researcher can always revisit the ori-
ginal data. Thematic charts enable the researcher to
map the dimensions of phenomena and to identify pat-
terns of association. Finally, charts give others access
to the data and to the process of conceptualisation
which lies at the heart of qualitative analysis.
References
Pahl, R. E. and L. Spencer (2003): "Personal communities: not sim-
ply families of 'fate' or 'choice'." ISER working paper, University of
Essex.

Ritchie, J. and L. Spencer (1994): "Qualitative Data Analysis." In:
A. Bryman and R. G. Burgess (eds.), Analyzing Qualitative Data.
London & New York: Routledge.

Ritchie, J., L. Spencer, and W. O'Connell (2003): "Carrying out
qualitative analysis." In: J. Ritchie and J. Lewis (eds.), Qualitative
Research Practice. A Guide for Social Science Students and Re-
searchers. London: Sage.

Liz Spencer is a research consultant with New Perspectives and
teaches qualitative research methods at the University of Essex in
England. She is the co-developer of Framework with Jane Ritchie.
Contact: liz@newpersp.demon.co.uk |

Grounded Theory and
Computer Support

IHS Course, April 7-11, 2003
by Joérg Striibing

Linking qualitative methods and compu-
ters is not something that goes without
saying. While the package of quantitative
approaches and computers has a long-
standing tradition, the idea of computer supported qua-
litative data analysis (QDA) is a development of the last
fifteen years. In our course we dealt with the special
package of the Grounded Theory (henceforth GT)
approach in connection with the program ATLAS.ti
(www.atlasti.de).

Jorg Striibing

Instead of being a theory, GT is both an epistemolo-
gically grounded style of research and a well-suited set
of single research techniques. It draws on decades of
practical qualitative social research, with the famous
Chicago style community studies as a point of depar-
ture. At the same time it reflects the learning processes
Anselm Strauss and other contributors experienced
while tracing their sociological research questions in
various empirical projects. It is because of this experi-
ence-driven approach that grounded theory is explicitly
work process oriented. Grounding in the tradition of
American pragmatist philosophy (Mead, Dewey, Peirce,
James) it avoids simply deducing research consequen-
ces from a largely believed or accepted epistemology.
Instead, grounded theory is a systematization of those
everyday problem-solving and (thus) research practices
which turned out to produce sound and interesting
results. Supposedly because of its work process-orien-
ted approach, GT has become a sort of a "paradigma-
tic model" for the design of software tools useful to qua-
litative researchers. If designing software means to
develop an environment for an existing work process,
then understanding how this work process is accom-
plished is pivotal for highly usable software.

GT is not meant to be a set of prescriptive rules but
of experience-proven suggestions of how a good re-
search process should be organized and performed in
order to produce relevant theories. Researchers are
encouraged to develop their own work style — strongly
referring to their personal abilities and the specifics of
the ongoing analytical task. Translated into require-
ments for QDA-software this means openness and
flexibility are highly desirable: The software should allow
for divergent and changing work styles. It is not enough

simply to model one single research process from a p»
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methodological concept. A second basic claim of GT is
the indispensability of teamwork: Though subjective
achievements are essential in interpretative analysis,
cooperation is needed (1) to enrich the scope of ideas
and possible interpretations, and (2) to minimize idio-
syncrasies. In terms of QDA-software this calls for an
integrated approach to co-authorship including tools for
integrating work results produced by authors in different
places.

GT is often said to follow inductive logic, inferring
from empirical data to theoretical concepts. However,
on the whole it is more likely to correspond to an abduc-
tive type of logic. According to Peirce, abduction is a
nonlogical third way of inference, integrating steps of
deductive and inductive logic. Translated into practical
empirical analysis this means a permanent "oscillation"
between (1) conclusions inductively and abductivly
drawn from the collection and comparative analysis of
empirical data, (2) the testing of a preliminary working
hypothesis deduced from the emerging theory, and (3)
the invention of a new theoretical concept if the prelimi-
nary hypothesis does not explain all related data. In GT
we find this "oscillation" on a second, more detailed
level of coding strategies, where there is continual
movement back and forth between open, axial and
selective coding strategies. Thus, a good software sup-
porting abductive research processes should allow for a
flexible process organization of research tasks. This
means it should be possible to introduce new data
throughout the analytical process, it should allow for
flexible changes of code-labels, comments, links and all
other elements administrated by the program, and it
should finally give us some transparency with respect to
the "history" of our analytical process.

Explicitly devoted to generate theory, the abductive
approach of GT means more than just coding back and
forth. It means checking first concepts and a tentative
hypothesis, elaborated on the basis of a small, homo-
genous sample considering contrasting cases in a sam-
ple expanded by means of theoretical sampling. Deve-
loping these concepts in different data again and again
is considered a proof for its enhanced conceptual vali-
dity. In case the data does not 'fit', a new conceptual
frame has to be elaborated - integrating both the 'old'
concepts and new ones valid within the new data. Thus
for QDA-software, we need to be able to introduce
additional data, to code them in a similar manner and
then to check their dissemination in all related cases.
This calls for strong, elaborated search and retrieval
features allowing for both linking codes and other ana-
lytical elements to complex concepts and using these
concepts as elements in search requests to check for
structural relations among them.

The above requirements were at the same time the
basic design rationale for ATLAS.ti, designed originally
in a research project with the Berlin University of Tech-
nology around 1989. Further developed in a small 'spin
off' company under the guidance of Thomas Muhr, the
fifth version of ATLAS.ti is now forthcoming. In our course
we utilized participants' original research data in order

to explore the program's functionalities and their fit with
the research style suggested by GT.

Jérg Striibing is an Assistant Professor at the Institute of Sociolo-
gy at the Berlin University of Technology. His research interests
are: sociology of work, science and technology, symbolic interac-
tionism, grounded theory, computers and qualitative social re-
search, and socionics. His recent publications relevant to Groun-
ded Theory are: "Just do it? Zum Konzept der Herstellung und
Sicherung von Qualitét in grounded theory-basierten Forschungs-
arbeiten." Kélner Zeitschrift flir Soziologie und Sozialpsychologie,
54(2), 2002, pp. 318-342. "Theoretisches Sampling." In: R. Bohn-
sack, W. Marotzki, and M. Meuser (eds.), Hauptbegriffe qualitativer
Sozialforschung. Opladen: Leske+Budrich, 2003. "Grounded
Theory. Zur sozialtheoretischen und epistemologischen Fundie-
rung des Verfahrens der empirisch begriindeten Theoriebildung."
Opladen: Leske+Budrich, 2003.

Contact: joerg.struebing@tu-berlin.de |

Biomedicine and Feminist
Policy Analysis

IHS Course, March 4-6, 2003
by Kathrin Braun

Although biomedicine is a political issue in
many Western countries, there is still a
profound lack of political scientists' analy-
sis of biomedicine policy. This lack has to
do with the characteristics of the policy
field. It is characterised by a mixture of knowledge pro-
blems, values and interests; in this field, issues of scien-
ce, ethics and meaning of bodies intersect. Science,
ethics, and the body, however, are areas often consid-
ered non-political. These features challenge the classi-
cal questions of policy analysis such as "who gets what
and why" and the focus of analysis on "what govern-
ments do, why they do it and what difference it makes."
Thus, biomedicine policies challenge traditional approa-
ches in policy analysis and require political scientists to
elaborate new approaches.

Feminist approaches are well equipped to analyse
biomedicine policy for various reasons. First, biomedi-
cine is part of body politics, which has been a focus of
feminist policy studies for a long time, as the focus of
feminist studies is on the social and cultural meaning
ascribed to bodily differences along the lines of sex and
colour. In addition, political control over women's sexu-
al and reproductive capacities and the question of
reproductive rights have been issues of feminist studies
from the beginning.

Yet, several aspects of biomedicine such as embryo-
nic stem cell research do not fit into the framework of
reproductive rights and demand for women's autono-
my, because they touch upon broader societal issues
such as using humans as suppliers for natural resour-
ces. Another reason why feminists are well equipped to
analyse biomedicine policies is that postpositivist femi-
nist studies challenge the notion of value-free and
objective science and they stress the dominating power
of science. They therefore do not regard science as
being non-political. Third, feminist studies do take a

normative stance; they consider and criticise the con- »

Kathrin Braun
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sequences of a given policy for gender relations and for
women as a social group. They are familiar with the
insight that politics has to do with ethics and the other
way round.

Interpretative and socialconstructivist approaches in

policy analysis are very useful for the study of biomedi-
cine policies because they are able to analyse the inter-
section of science, ethics, politics and the body. The
questions of whether and how biomedicine policies
have different implications for men and women, and
whether and how notions of gender differences in
society influence biomedicine policies, are questions
which deserve sound study and feminist political scien-
tists have much to contribute.
Kathrin Braun is Professor for Political Science at the University of
Hannover. Her research areas are Political Theory; the Politics of
Biomedicine; Biopolitics, Human Rights, and Democracy; and
Gender and Politics.

Contact: k.braun@ipw.uni-hannover.de |

project: Regulation of
Professional Services in the EU

by lain Paterson

During 2002 IHS carried out research into the economic
impact of regulation in the field of liberal professions in
different member states of the European Union. The
report may be accessed on the website of the Euro-
pean Commission, DG Competition, which commissio-
ned the study: http://europa.eu.int/comm/competition/
publications/publications/index.html#liberal.

The study presents a comparison of the legislation,
regulations and codes of practice governing the practi-
ce of a range of professional services across member
states of the European Union. The professions covered
by the study are legal services (lawyers and notaries),
accountancy services (accountants, auditors and tax
advisers), technical services (architects and consulting
engineers) as well as pharmacy services (community
pharmacists).

The basic research questions posed in the study are
whether, to what extent, and in which areas regulation
differs between countries, and it aims to identify the
economic effects of different degrees of regulation. No
adequate knowledge base of regulations or outcomes
was previously in existence, so questionnaires were
sent to professional bodies in each of the fields covered
in all member states. The questionnaires sought details
of market entry and conduct regulation, recent changes
in regulations, and basic economic data of the market
for each profession. Economic data was also obtained
from European and member state statistical offices. In
addition, detailed accounts of the regulatory features
and economic outcomes of specific professions in spe-
cific member states are contained in the 17 case stu-
dies in Part Two of the report.

To simplify the rather complex picture of different
forms of regulations on different professions in different
countries, a regulation index each for market entry and

for market conduct was computed for each profes-
sion/professional group and member state. Subse-
quently the respective indices for market-entry and
market-conduct were combined into an overall regula-
tion index for each profession/professional group.

The empirical evidence arising from our analysis
points in the direction of regulatory induced suboptimal
outcomes from the point of view of the whole economy
(and from the viewpoint of consumers in particular)
being present to varying degrees, particularly in those
countries with restrictively regulated professional servi-
ces. We are led by this study to the overall conclusion
that the lower regulation strategies which work in one
Member State might be made to work in another,
without decreasing the quality of professional services
(which is assumed to be of reasonable homogeneity
throughout the EU), and for the ultimate benefit of the
consumer.

The table below shows figures for the overall regula-
tion indices, for all the professions/professional fields
where one has been calculated (N.B. excluding nota-
ries). The higher the degree of regulation (intensity), the
higher the respective figure (within a range from 0 to 12).

Total IHS regulation indices for different professions

Accountants Legal Architects Engineers Pharmacists

Austria

Belgium

Denmark

Finland

France

Germany

Greece

Ireland

Luxembourg
Netherlands
Portugal

Sweden

Contact: lain Paterson, paterson@ihs.ac.at |

Project: Drug Consumption
Pushes Health Expenditure

Growth

by Maria M. Hofmarcher

In almost all countries the health care sector is growing
faster than the economy. In the decade from 1990 to
2000, and especially between 1995 and 2000, however
this growth is likely to have predominantly occurred in
the pharmaceuticals sector.

"High income" seems to cause inpatient
expenditure...
With the exception of France, the richest EU-countries
register the highest expenses on inpatient care. Per
capita expenditure on inpatient care in Austria ranked
fourth (selected EU-7 countries: Austria, Denmark, Ger-
many, Finland, France, Italy, and the Netherlands), while
Austrian per capita income ranked third. Nevertheless »
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the growth of inpatient care expenditure has been curbed
due to reforms carried out in the course of the last
decade, which were targeted to this very sector. The
measures of containing expenditure growth in the inpa-
tient sector that were carried out in the last decade have
obviously been more successful than measures applied
in the pharmaceuticals sector. The annual average
growth of real per capita expenditures on inpatient care
are either equal or even below that of the real per capi-
ta GDP of the respective countries. Only Germany and
to some extent also Austria deviate from this pattern.

expenditure on pharmaceuticals increased more sharp-
ly than other expenses is increasing real consumption
combined with even more sharply increasing costs per
prescription, which can be attributed to the adoption of
new, innovative pharmaceuticals.

...and Austria converges towards the EU. The
Austrian pharmaceuticals market is characterised by
particularly marked growth. It has to be pointed out,
however, that expenses on drugs seem to converge,
which might lead to a further expenditure increase in
Austria. In countries with low expenditure levels in 1990,

Average annual per-capita growth 1990 - 2000, at 1995's GDP prices, in %

real per capita expenditures tend to
show higher growth rates between 1990

Notes:

Source:

and 2000. In the EU-7 countries the cor-

O Gross Domestic Product
H Total Health Expenditure
O Expenditure on inpatient care

O Expenditure on outpatient care

B Expenditure on pharmaceuticals and medical products

relation coefficient between the levels of
per capita expenses on pharmaceuticals
in 1990 and the real growth rates be-
tween 1990 and 2000 amounted to -0.63.

Between 1990 and 2000 the share of

expenses on pharmaceuticals in the ent-

ire health expenditure increased from

Netherlands  Denmark Austria Finlahd Italy France Germany

10.7 % to 15.4 %. Nevertheless the
share of pharmaceuticals expenses in
Austria still falls clearly below the
weighted EU average (17 %).

This article is a short version from the quarterly

EU7
"Health System Watch Il/Summer 2003" produ-

ced by IHS HealthEcon and edited by the Haupt-

Values for medical products in Austria include the value added tax since 1997
Growth rates for Germany: 1992-2000: New health expenditure calculation 2001
OECD Health Data, August 2002; HVSV and Statistik Austria for Austria; IHS HealthEcon calculations 2003.

verband der &sterreichischen Sozialversiche-
rungstrdger and IHS. All published issues are
available at:http://www.ihs.ac.at/index.php3?id=360.
Please find references in the long version HSW
1I/2003.  Contact: hofmarch@ihs.ac.at |

...Which does not guarantee economical use
of outpatient services. Due to the below-average
growth rates in the decade from 1990 to 2000 the share
outpatient care took in the expenditure in the EU-7
slightly decreased from 24.4 % to 22.9 %. Austria is an
exception, combining a high expenditure level and high
growth rates. In 2000 the expenditure share for outpa-
tient services (incl. dental care) amounted to 31.4 %,
which was 3 percentage points more than in 1990.
Family physician and specialist care alone accounted
for 21.4 % of health expenditure in 2000, which was 2.3
percentage points above the share observed in 1990.
Still, private households' expenditures on family physi-
cian and specialist care have shown the most consider-
able growth. Private households finance more than one
third of outpatient services in Austria. The dynamic
development of outpatient care is predominantly due to
the clearly sharper increase in private expenses on spe-
cialist and dentist care, with specialist and other physi-
cian services experiencing a particularly increased
demand.

Pharmaceuticals provision gets a larger slice
of the cake...
Between 1990 and 2000 in almost all countries the
expenditure on pharmaceuticals increased clearly more
sharply than the GDP, which brought about a consider-
able increase in the expenditure share. The reason

Project: ACctive Job-search

Programs a Promising Tool?
by Andrea Weber & Helmut Hofer

Evaluation of active labour mar-
ket policies (ALMP) has a long
tradition at the IHS. Andrea
Weber and Helmut Hofer investi-
gate the effects of different types
of ALMP programs on unemploy-
ment durations for Austria empiri-
cally. This research project is

supported by the Jubildums- Helmut Hofer, Andrea Weber

fonds of the Austrian Central National Bank.

In Austria the main strategy of ALMP is traditionally
training programs. But in 1999 and 2000, following
international recommendations towards job-search
assistance programs, a new type of program was intro-
duced on a large scale. The main goal of these active
job-search programs was to activate and encourage
unemployed individuals to move out of unemployment
as soon as possible by increasing the effectiveness of
job-search.

The question of how participation in ALMP programs
affects labour market outcomes of participants has
been subject to substantial debate in econometric lit-

erature. We use the timing-of-events-method to estimate »
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the effect of active job search programs on individual
unemployment durations. This method is relatively new
(Abbring/van den Berg 2003), but it has recently been
applied in a number of papers (Abbring et al. 1997, Bol-
vig et al. 2003, Lalive et al. 2002, Lubova/van Ours
1999, Richardson/van den Berg 2001). The method
applies a multivariate duration model in which both the
process of inflow into ALMP programs and the outflow
process from unemployment into employment are spe-
cified and allowed to interact. The program effect is
modelled as a permanent shift in the transition rate from
unemployment to jobs that occurs at the moment of
program entry. By modelling program entry explicitly
and by allowing both processes to interact by way of
unobserved heterogeneity, the selection effect is cap-
tured. The variation in durations at which the program is
administered to individuals and information on the cor-
responding pre- and post-treatment durations can be
exploited to identify the treatment effect.

We estimate a basic model where the program effect
is measured as a constant shift in the transition rate
from unemployment to work from the entry into the pro-
gram onwards. We find that participation in active job
search programs significantly reduces unemployment
durations, whereas training programs have a negative
effect on unemployment durations. The negative effect
of training programs may be the consequence of mea-
suring a combination of lock-in during the program and
skill-enhancement, which comes to effect only when the
program is finished.

Taking the lock-in effect into account, we estimate a
specification allowing for a time-varying program effect.
It shows that all programs have the lowest effects
during the first 30 days after program entry. Whereas
active job search programs always have a positive
effect, the effect for training programs does not turn
positive until after 60 days. Allowing for heterogeneous
program effects by population groups, we find that
women benefit from participation in all program types.
We even find a positive overall program effect for
women from training programs.
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Hofer: andrea.weber@ihs.ac.at, hofer@ihs.ac.at. | ]

Project: 1he Liberalization of
Telecommunication in Austria

by Helmut Berrer & Alexander Schnabl

The availability of an efficient telecommunications net-
work and a high quality of telecommunications services
represents an essential component of the value-added
process. In a wider sense the availability of telecommu-
nication services plays an important role in location
decisions and in the development of rural areas.

In its Green Paper of 1987, the EU launched a highly
ambitious program with the stated objective of creating
a common European telecommunications market. The
deregulation of telecommunications markets is an issue
that will continue to occupy the attention of all EU mem-
ber states in the coming years, and regulatory authori-
ties have been established throughout the European
Union to ensure free and fair competition in the national
telecommunications markets.

In line with these developments, the Austrian legisla-
ture set up the Telecom Control Commission in late
1997. The commission is an independent authority with
the powers of a court, and the Austrian Regulatory
Authority for Telecommunications and Broadcasting
(RTR GmbH, which replaced the Telekom-Control
GmbH as of March 31, 2001) serves as its operative
arm. This board provides information on the regulatory
environment and legal environment (laws and ordinan-
ces) in Austria. The Austrian legislature has defined pre-
cise objectives for the activities of the telecommunica-
tions regulatory authorities. The first priority is to ensu-
re that Austrian people and businesses are provided
with cost-effective, high-quality, innovative telecommu-
nications services. This is achieved, for example, by
lowering barriers to market entry for new service provi-
ders, by ensuring open network provision, and by acting
as an arbitrator in case of disputes between market par-
ticipants. As of June 2003 five mobile and 21 fixed-line
phone suppliers are active at the Austrian market.

After an evaluation of the European Union directives
in the years 1999 and 2000, a further series of new tele-
communication directives has been issued, which must
be adopted by the member states before July 2003.
These new directives serve the main long-term goal of
replacement of the present regulated competition by a
free competitive environment. The "Verband Alternativer
Telekom-Netzbetreiber" intends to support the Austrian
legislators during the negotiations for the TKG 2003
(legislation) with the results of our study, as summarized
below.

There has been very little fluctuation in the number of
fixed-line network customers over the last 5 years
around a stable number of about 4 million connections.
Turnover fell by 14 % from 1998 to 2001 to € 1.74 bil-
lion. In contrast, the minute volume significantly increa-
sed in 1999 and has since stayed at a level of about 13

billion minutes per year. In fixed-line business a high »
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degree of correlation between calling rates and market
concentration is exhibited, which is in evidence in all
sub-markets as well as overall. Fixed network custom-
ers have exhibited, on average, a nearly constant
minute-behavior demand pattern per month since 1998
and pay - due to decreasing calling rates - less in tele-
phone bills. The average fixed network customer real-
ized savings in the 3-year period 1999 to 2001 of € 140.
The increased connection charge to the fixed-line net-
work was also more than compensated by the decline
in calling rates. This development was confirmed by a
fixed-line market price index which we developed that
incorporates private and business rates. The new index
can be applied to the (former) monopolist supplier as
well as to the competitive situation, where alternative
suppliers are weighted accordingly to their market share
of volume.

The mobile market in Austria is very dynamic, as is
illustrated by a growth rate of 95.1 % in the number of
subscribers in 1998. A market penetration of 83.5 %
was already achieved in 2001. The minute-volume per
customer is rising and consequently the overall minute-
volume attained a higher growth than fixed-line connec-
tions, and with 8 billion minutes per year it already
accounted for two fifths of the overall telephone market
in 2001. Because of decreasing rates, turnover grew at
a slower rate, nevertheless giving rise to expansion
rates of over 50 % 1998 and 1999, so that in 2001 the
mobile market turnover of € 2.19 billion surpassed that

IHS Series

Economics, Political Science and Socio-
logical Series containing scientific contri-
butions from researchers working for and
with IHS. All issues are available in printed
version for a charge of € 6 for individuals
and € 20 for institutions. For further infor-
mation or to order, please see:

http://www.ihs.ac.at/index.php3?id=730

write to: library@ihs.ac.at

call: +43/1/59991-237

Economics Series

No. 130 Robert M. Kunst
Testing for Relative Predictive Accuracy: A Critical Viewpoint.
May 2008.

No. 131 Andrea Weber / Helmut Hofer
Active Job-search Programs a Promising Tool? A Microecono-
metric Evaluation for Austria. May 2003.

No. 132 Dominique Y. Dupont / Gabriel S. Lee
Effects of Securities Transaction Taxes on Depth and Bid-Ask
Spread. May 2003.

No. 133 Wolfgang Polasek / Christian Amplatz
The Maastricht Criteria and the Euro: Has the Convergence
Continued? July 30083.

No. 134 Oded Stark
On the Economics of Refugee Flows. July 2003.

No. 135 Robert S. Chirinko / Huntley Schaller
A Revealed Preference Approach. To Understanding Corpo-
rate Governance Problems: Evidence From Canada. July 2003.

No. 136 Wolfgang Polasek
Multivariate Regression and ANOVA Models with Outliers: A
Comparative Approach. September 2003.

No. 137 Sergei A. Nagaev
A Diffusion Approximation for the Riskless Profit under Selling
of Discrete Time Call Options. September 2003.

of the fixed market for the first time. A high correlation
between the average calling rates and the correspond-
ing indices of market concentration has been demon-
strated for the overall mobile market and also for most
sub-markets. An average mobile phone customer real-
ized savings in the 3-year period 1999 to 2001 in the
amount of € 340. Obviously the extent of price-reduc-
tion in the mobile market is more significant than in the
fixed market, which can be partly explained by expec-
ted market mechanisms for a new technology.

Based on the data analyzed, the fixed and the mobi-
le market seem to be principally complementary and to
develop independently from each other. Telecommuni-
cation liberalization was accompanied by an increase in
investment of telecommunication-operators from
€ 1.08 billion in 1997 to € 1.84 billion in 2001. Liberali-
zation has generated more competition, resulting in
lower calling rates and indeed in an increase of consu-
mer welfare. For as long as market-dominating opera-
tors exist in some markets, regulation authorities ensu-
re fair competition.

Project team: Christian Helmenstein, Helmut Berrer, Wolfgang
Polasek, Alexander Schnabl, and Roland Treitler.

Helmut Berrer and Alexander Schnabl are IHS researchers specia-
lizing in Operations Research, Data Envelopment Analysis, Data
Mining, Actuarial Mathematics, Econometrics, and Technical
Change.

Contact: schnabl@ihs.ac.at or berrer@ihs.ac.at |

No. 138 Doris Weichselbaumer / Rudolf Winter-Ebmer
The Effects of Competition and Equal Treatment Laws on the
Gender Wage Differential. September 20083.

No. 139 Oded Stark / You Qiang Wang
On the Evolutionary Edge of Altruism: A Game-Theoretic Proof of
Hamilton's Rule for a Simple Case of Siblings. September 2003.

No. 140 Adriana Lojschova
Estimating the Impact of the Balassa-Samuelson Effect in
Transition Economies. October 2003.

No. 141 Guenther Grohall / Juergen Jung
Multiple Objective Step Function Maximization with Genetic
Algorithms and Simulated Annealing. October 2003.

Political Science Series

No. 87 Liesbet Hooghe / Gary Marks
Unraveling the Central State, But How? Types of Multi-Level
Governance. March 2003.

No. 88 Liesbet Hooghe
Europe Divided? Elites vs. Public Opinion on European Inte-
gration. April 2003.

No. 89 Jo Shaw
What's in a Convention? Process and substance in the pro-
ject of European constitution-building. June 2003.

No. 90 John Peterson
Policy Networks. July 2003.

No. 91 Vivien A. Schmidt
The European Union. Democratic Legitimacy in a Regional
State? September 2003.

Sociological Series

No. 56 Bernhard Hammer / Petra Oswald
PILGRIM. Nachhaltigkeit und Religion(en) - eine Pilgerreise.
May 2003.

No. 57 Gabriele B. Christmann
Stadtische Identitét als kommunikative Konstruktion. Theore-
tische Uberlegungen und empirische Analysen am Beispiel von
Dresden. October 2003.
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Lectures

Ute Behning

"Combining multi-level governance with policy-analysis: theoretical and tea-
ching efforts. Reflections on the first two-year postgraduate course 'European
Studies 2000-2002' at the Institute for Advanced Studies, Vienna." ECPR
General Conference, Marburg, Germany, September 18-21, 2003.

Peter Brandner

"Budgetpolitik der Niederlande, Finnlands und Schwedens - Lehren flir nach-
haltige Konsolidierungen?" Workshop des Staatsschuldenausschusses und
der OeNB, Vienna (Oesterr. Kontrollbank), April 7, 2003.

Bernhard Felderer

"IMF and World Bank - The same bitter medicine for all developing countries?"
Fourth Vienna Globalization Symposium, Vienna, May 16, 2003.

"Die Bedeutung des Wirtschaftsstandortes Osterreich im Hinblick auf die
Osterweiterung der EU." Baden-Badener Unternehmergespréche, Vienna, May
30, 20083.

"Effekte der Telekom-Liberalisierung." Verband alternativer Telekom-Netzbe-
treiber, Vienna, June 10, 2003.

"Patientenautonomie in Zeiten knapper Kassen." Alpbacher Gesundheitsge-
spréche 'Altern - Active Aging,' Alpbach, August 25, 2003.

"Staat versus Privat - Zwischen Sicherheit, Flexibilitat und 'Flexicurity'." State-
ment, Alpbacher Wirtschaftsgespréache, Alpbach, August 28, 2003.
"Standortbestimmung Europas." Baden-Badener Unternehmergespréche,
Baden-Baden, September 15, 2003.

Gerda Falkner

"Comparing Europeanisation Effects: From Metaphor to Operationalisation."
ECPR General Conference, Marburg, Germany, September 18-21, 2003.
Walter Fisher

"Status Preference and World Economic Dynamics." 9th International Con-
ference on Computing in Economics and Finance, University of Washington,
Seattle, WA, July 11-13, 2003.

"Intertemporal Budget Policies and Macroeconomic Adjustment in a Small
Open Economy." University of Bonn and ZEI, Bonn, July 31, 2003.

"Status Seeking in the Small Open Economy." European Economics Associa-
tion Conference, Stockholm, Sweden, August 20-24, 2003.

"Course in Macroeconomics." (Economics 2 B), Free University of Bozen/Bolz-
ano, School of Economics and Management, Bozen/Bolzano, Italy, February-
May 2003.

Guenther Grohall

"Numerical Computation of Heterogeneous Agents' Trading Prices in Incom-
plete Markets." 8th Annual Workshop on Economics with Heterogeneous Inter-
acting Agents, Institute for World Economics, Kiel, May 29-31, 2003.

Thomas Hintermaier

"A Sunspot Paradox." European Meeting of the Econometric Society, Stock-
holm, August 21, 2003.

"High-frequency sunspots." Annual Congress of the European Economic Asso-
ciation, Stockholm, August 22, 2003.

Maria M. Hofmarcher

"Impact of Case-Mix Hospital Payment Reforms on Health Systems Case
Study Austria." Midterm Review of the World Bank Health Sector Management
Project, Ljubljana, Slovenia, April 23, 2003.

"Regulating the Austrian pharmaceutical market: Improving efficiency and con-
trolling cost." Conference on Pharmaceutical Policies in Europe, London
School of Economics Health and Greece Ministry of Labour and Social Insur-
ance, Athens, May 30, 2003.

Michael Jonas

"Innovationstransfer aus den Hochschulen und Clusterbildung in der Region.
Ergebnisse und Erfahrungen aus dem Dortmunder Raum." AKTAB-Workshop
Primare Wissenspolitik in der Region. sfs-Dortmund, May 14, 2003.

Robert Kunst

"Testing for relative predictive accuracy: A critical viewpoint." METU Internatio-
nal Conference in Economics, Ankara, September 6, 2003.

"Decision maps for bivariate time series with potential threshold cointegration."
Lecture presented at the Workshop on Econometric Time Series Analysis, Linz,
September/October 2003.

Gabriel S. Lee

"Time Varying Uncertainty and the Credit Channel." Society for Economics
Dynamics Annual Meeting, University of Paris |, June 26-28, 2003.

"Agency Costs and Business Cycles: A Comparative Analysis of the U.S. and
Euro Area." European Economic Association Annual Meeting, University of
Stockholm, August 20-25, 2003.

Beate Littig

"Qualitative Research Methods." University of Maastricht, Research Training
Network: Dynamics and Obstacles of European Governance, July 15, 2003.
"Xenotransplantation im Gesprach. Der neosokratische Dialog als Instrument
fur partizipatives Technology Assessment,” (with Erich Griessler). 11th Con-
ference 'Alternativen zu Tierversuchen,' organized by MEGAT, Univ. of Linz,
September 19, 2003.

Irina Michalowitz

"How much Extremism does Democracy need?" ECPR General Conference,
Marburg, Germany, September 18-21, 2003.

"Une légitimation démocratique supranationale est-elle possible? L'Europe
comme modele de I'établissement des normes globales." Conference Interna-
tional Norms for the 21st Century: Political Science, Philosopy, Law. Aix-en-
Provence, September 11-14, 2003.

"Choice, Rationality and the Erika accident: proposing exchange- and princi-
pal-agent concepts for the study of European lobbying." European Public
Choice Society Annual Meeting, Aarhus, April 26-28, 2003.

"Lobbying." Guest lectures, Donau-Universitat Krems, Internationales Journa-
lismus Zentrum, Course: July 16 and July 18, 2003.

Monika Riedel

"Another Search for Supplier Induced Demand in a Health Care System with
Fixed Fees." Poster presentation, 4th World Congress of the International
Health Economics Association, San Francisco/California, June 18, 2003.
Klaus Ritzberger

"The Building of Empires: Measuring the Separation of Dividend and Control
Rights under Cross-Ownership among Firms." Guest lectures, University of
Konstanz, April 30, 2003 and at the University of Alicante, May 19, 2003.
"Behavorial Models in Economics and Finance." Network Meeting, Salamanca:
'Trees and Extensive Forms,' September 25-28, 2003.

Oliver Treib

"The EU and New Social Risks: The Case of the Parental Leave Directive." Con-
ference 'The Political Regulation of New Social Risks,' Lugano, Switzerland,
September 25-27, 2003.

Andrea Weber

"Active job-search a promising tool? A microeconometric evaluation for
Austria." Presentation at the European Society of Population Economics Meet-
ing, New York, NYU, June 12-15, 2003; at the IZA Research Seminar Bonn, IZA,
July 1, 20083; and at the 15th Annual Conference of the European Association
of Labor Economists, Universidad Pablo de Olavide, Sevilla, Spain, September
18-21, 2003.

Rudolf Winter-Ebmer

"The effect of competition and equal treatment laws on the gender wage gap."
Symposium New Approaches to Gender Research, University of Mannheim,
April 5, 20083.

"Rhetoric in Economic Research: The case of gender wage gaps." European
Society for Population Economics, Annual Meeting, New York, NYU, June 13,
2003.

Yuri Yegorov

"Urbanization and Demographic Transition." 8th Viennese Workshop on Opti-
mal Control, Dynamic Games and Nonlinear Dynamics, Technical University
and University of Vienna, Vienna, May 16-18, 2003.

"Dynamics of Interest Rate and Spanish Housing Markets." 10th European Real
Estate Society Conference (ERES2003), Helsinki, Finland, June 11-13, 2003.
"Rental and Housing Markets in Barcelona," (jointly with M. Carreras and O.
Mascarilla). ERES2003, Helsinki, Finland, June 11-13, 2003.

"Self-Organizing Role of Space and Structural Problems of Russian Transition."
International Symposium 'Nobel Prize Winners in Economics and Russian Eco-
nomic Schools." St. Petersburg University, Russia, September 17-18, 2003.

Publications

Peter Brandner

"Budgetpolitik der Niederlande, Finnlands und Schwedens - Lehren firr nach-
haltige Konsolidierungen?" Wirtschaftspolitische Blétter, Vol. 50(2), 2003, pp.
183-204.

Gerda Falkner

"Zwischen Gestaltungsliicke und integrativen Kooperationseffekten: Wohl-
fahrtsstaat und Integration aus Sicht des historischen Institutionalismus." In: M.
Jachtenfuchs, B. Kohler-Koch (eds.), Europaische Integration. Opladen:
Leske+Budrich, 2003, pp. 479-511.

"The Interprofessional Social Dialogue at European Level: Past and Future." In:
B. Keller and H.-W. Platzer (eds.), Industrial Relations and European Integration.
Developments and Prospects at EU-level. Aldershot: Ashgate, 2003, pp. 11-29.
"Austria in the European Union. Direct and Indirect Effects on Social Policy." In:
M. Gehler, A. Pelinka, G. Bischof (eds.), Osterreich in der Europaischen Union.
Bilanz seiner Mitgliedschaft. Vienna: Béhlau, 2003,185-199.

Bernhard Felderer

"Pension Reform in Austria," (with G. Buczolich, R. Koman, and A. U. Schuh).
In: The three Pillars of Wisdom? A Reader on Globalization, World Bank Pen-
sion Models and Welfare Society." New York: Nova Science Publishers, Inc.,
2003, pp. 201-222.

G. Grohall, D. Grozea-Helmenstein, Ch. Helmenstein, J. Jung
"Wirtschaftspolitische Analysen des Strukturwandels im Einzelhandel." In: Per-
spektiven im Handel - Analysen - Fallstudien - Wirtschaftspolitische Implikatio-
nen," Vienna: Kremayr&Scheriau, 2003, Part Il, pp. 1-83.

Thomas Hintermaier

"On the minimum degree of returns to scale in sunspot models of the business
cycle." Journal of Economic Theory, Vol. 110, June 2003, pp. 400-409.
Helmut Hofer

"Wage and Mobility Effects of Trade on the Austrian Labour Market," (with P.
Huber). Empirica, 30, 2003, pp. 107-125.

Maria M. Hofmarcher

"Is competition an adequate remedy to contain market failures in the health
sector?" Gesundheits6konomica, Schriftenreihe der &sterreichischen Gesell-
schaft fir Gesundheitsékonomie, Vienna 2003, pp. 91-108.

Michael Jonas

"Erfolgsfaktoren heterogener Kooperation - Zur Entstehung einer neuartigen
Wissenspraxis in einem kombitechnologisch orientierten Projektcluster," (with
T. Bromberg). In: EADS (ed.), aKoM Abschlussbericht. Ulm, 2003 [CD-Version].
Bereichsrezension 'Arbeitspolitik.' Soziologische Revue, Vol. 26(2), 2003, pp.
279-284.

Rudolf Winter-Ebmer

"Benefit Duration and Unemployment Entry: A Quasi-Experiment in Austria."
European Economic Review, 47, 2003, pp. 259-273.

"Job Creation and Job Destruction in a Regulated Labor Market: The Case of
Austria," (with A. Stiglbauer, F. Stahl, J. Zweimdiller). Empirica, 30, 2003,
pp.127-148.

"Are Austrian Returns to Education Falling Over Time?," (with J. Fersterer).
Labour Economics, 10, 2003, pp. 73--89.

"Why Do Students Expect to Stay Longer in College? Evidence from Europe."
Economics Letters, 80, 2003, pp. 247-253.
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Visiting Professors
(October - December 2003)

Economics and Finance

| For further information please contact pawelcza@ihs.ac.at |

Michael Brennan (University of California, Los Angeles)
"Topics in Portfolio Theory and Asset Pricing" (ccefm, October
7-22, 2003)

Stefano Demichelis (University of Pavia)
"Mathematics for Economists" (IHS, October 16 - November
19, 2003)

Peter Schaller (University of Vienna)
"Risk Management I" (ccefm, November 4-20, 2003)

Antonio Mele (London School of Economics and Political
Science)

"Term Structure Models" (IHS, December 15-18, 2003 -
January 7-9, 2004)

Political Science

For further information please contact hafner@ihs.ac.at |

Wolfgang Wessels (University of Cologne)
"Theorien der europdischen Integration" (IHS, October 30-31
and November 20-21, 2003)

Gudrun Perko (Berlin)
"Methoden des wissenschaftlichen Schreibens - 'Schreibwerk-
statt'" (IHS, November 17-18, 2003)

Madeleine Hosli (Leiden University)
"Rational Choice and Game Theory in EU research" (IHS,
December 15-17, 2003)

Sociology

For further information please contact stadler@ihs.ac.at |

Arlie Hochschild (University of Berkeley, CA)
"Capitalism and Emotional Life" (IHS, October 20-22, 2003)

Sociology Research Seminars in
Cooperation with the OGS

Please see: http://www.ihs.ac.at/index.php3?id=1031

Arlie Hochschild (University of Berkeley, CA)
"Love as a Global Commodity: third world supply, and first world
demand for care" (IHS, October 20, 2003, 16:30-18:30)

Eckart Hildebrandt (Social Science Research Center Berlin)
"Die Balance von Arbeit und Leben" (IHS, November 10, 2003,
16:30-18:30)

Research Seminar in Economic Theory

Together with universities in Vienna and the Austrian Economic
Association ("Nationalokonomische Gesellschaft") the Institute
for Advanced Studies organizes joint public lectures in econo-
mic theory, taking place at IHS, Stumpergasse 56, 1060 Vienna.
Please see: http://www.ihs.ac.at/index.php3?id=965

Egbert Dierker (University of Vienna)
"Cournot Competition in a General Equilibrium Model of Inter-
national Trade." (IHS, October 9, 2003, 16:00)

Uwe Schmock (Vienna University of Technology)
"Modelling Dependent Credit Risks with Mixture Models." (IHS,
October 9, 2003, 17:30)

Krishna Ladha (New York University)
"On the Stability, Preservation and Growth of Democracy." (IHS,
October 23, 2003, 16:00)

Dennis Mueller (University of Vienna)
"Rights and Citizenship in the European Union." (IHS, October
283, 2003, 17:30)

Stefano Demichelis (University of Pavia)
"Asymptotic Stability of Differential Inclusions." (IHS, November
6, 2003, 16:00)

Robert Samuel Simon (Hebrew University of Jerusalem)
"Escape Games." (IHS, November 6, 2003, 17:30)

Emma Moreno-Garcia (University of Salamanca)
"Strategic Equilibria with Partially Disposable Withholdings."
(IHS, November 20, 2003, 16:00)

Konrad Podczeck (University of Vienna)

"On Core-Walras Equivalence in Banach Spaces when Feasibi-
lity is defined by the Pettis Integral." (IHS, November 20, 2003,
17:30)

Jean-Pierre Zigrand (London School of Economics)
"Strategic Financial Innovation in Segmented Markets." (IHS,
December 4, 2003, 16:00)

Ronald Wendner (University of Graz)
"Frames of reference, the environment, and optimal tax sche-
mes." (IHS, December 4, 2003, 17:30)
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